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Introduction. The Civil Code of Ukraine provides for a framework of the license agreement, which applies to all
objects of intellectual property rights and establishes a common approach to the determination of the material
terms and conditions of license agreement.

Problem Statement. The incomplete and non-exhaustive determination of the materials terms and conditions
of trademark license agreement in the Civil Code of Ukraine and in the Law of Ukraine on the Protection of Rights
to Trademarks for Goods and Services does not enable fully ensuring the interests of right holders and users and
solving problems in the law enforcement practice because of the risk of recognizing such agreement unconcluded
Jor the reason that the parties fail to agree on all material terms and conditions of the agreement.

Purpose. Theoretical and legal research on the material terms and conditions of the trademark license agreement.

Materials and Methods. Scholarly research papers in the field of civil law, intellectual property law, and
contract law, the Civil Code of Ukraine, and the legislation of Ukraine on intellectual property are the theoretical
Jramework of the paper. The following methods have been used in the research process: analysis and synthesis,
Jormal-legal method, and method of the systematic analysis.

Results. The results are based on the analysis of respective provisions of Chapter 75 of the Civil Code of Uk-
raine and the Law of Ukraine on the Protection of Rights to Trademarks for Goods and Services, the researches of
scholars in the field of civil law, contract law, and intellectual property law. The recent publications in the scho-
larly research literature have shown, that this issue is currently debatable and needs legislative settlement.

Conclusions. The material terms and conditions of the trademark license agreement shall be as follows: the
subject matter of the agreement, the term and territory for which the use of the trademark is allowed, the amount
of payment for the use of the trademark, and the condition of quality control of goods and services. Respective
amendments to the legislation have been proposed.
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The license agreement is one of the common types
of agreements on the disposal of intellectual pro-
perty rights, in civil law practice. It belongs to a
group of agreements in the field of intellectual pro-
perty and aims at purchasing, modifying or ter-
minating intellectual property rights [1, 15—18].
Its form is universal, as it can be used to dispose
of both copyright and industrial property rights.
However, as the researchers rightly point out and
as established in Chapter 75 of the Civil Code of
Ukraine, this does not rule out the specification
of provisions on the disposal of intellectual pro-
perty rights in special paragraphs of law, which
would determine the special aspects of legal regu-
lation of agreements/contracts with respect to
individual sub-institutions of intellectual proper-
ty rights [2, 51—52]. However, the Law of Ukraine
on the Protection of Rights to Trademarks for
Goods and Services does not contain a complete
and exhaustive list of material terms of license ag-
reement, thus there is a risk of recognizing such
an agreement unconcluded unless the parties ag-
ree on all its material terms. Thus, there is a situa-
tion when the current legislation of Ukraine does
not fully meet the requirements of right holders
and users, for which it is necessary to clarify which
terms of the license agreement for the use of the
trademark are material. Therefore, this issue to be
discussed in this research is relevant.

The issue of legal regulation of license agree-
ment has been widely studied by researchers in
terms of the civil legislation of Ukraine (in par-
ticular, V.O. Bazhanov, O.V. Basai, G.M. Grabovs-
ka, I.I. Dakhno, V.V. Denisyuk, V.S. Dmytryshyn,
0O.V. Zhylinkova, V.V. Luts, O.P. Orlyuk, O.I. Kha-
ritonova, and 1.Ye. Yakubivsky), as well as by re-
searchers who worked in the Soviet and pre-revo-
lutionary period (M.M. Boguslavsky, E.P. Gavri-
lov, M.V. Gordon, G.E. Shershenevich, etc.) and
whose professional legal opinion underlay the foun-
dations of the institution of license agreements
under the civil law of the Ukrainian SSR and la-
ter of Ukraine. The issue of determining the ma-
terial terms of license agreement in the scholarly
research literature continues to be studied, and
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so far has remained controversial. Accordingly, our
purpose is theoretical and legal research aiming
at the determination of the material terms of li-
cense agreement for the use of trademark and the
formulation of conclusions and proposals, on the
basis of a comprehensive study of the Civil Code
of Ukraine and the Law of Ukraine on the Protec-
tion of Trademarks for Goods and Services. The
object of the study is the social relations regula-
ted by the civil legislation, which arise between
the subjects for the purpose of concluding a licen-
se agreement for the use of a trademark under the
legislation of Ukraine. The subject of the study is
the material terms of license agreement for the
use of trademark.

To achieve this goal, the following methods ha-
ve been used: the method of analysis of individual
clauses of the Civil Code of Ukraine, which regu-
late the terms of license agreement and their syn-
thesis to find general approaches to determining
the material terms of license agreement; the for-
mal legal method (the method of formal logic) for
the analysis of the relevant provisions of the civil
law of Ukraine in terms of their applicability to
license agreement; the method of system analysis
for the study of these phenomena, etc.

The range of material conditions of license ag-
reement for the use of trademark is outlined by
the general rules of contract law, in particular,
Cl. 638 of the Civil Code of Ukraine, and CI. 180
of the Commercial Code of Ukraine, as well as
by special provisions of law (in particular, Part 3
of Cl. 1109 of the Civil Code of Ukraine, parag-
raph 8 of Cl. 16 of the Law of Ukraine on the Pro-
tection of Rights to Trademarks for Goods and
Services. In the scholarly research literature, the
content of any civil contract as a transaction tra-
ditionally means a set of all its conditions [3, 92].
As for the law, it defines the content of contract
as conditions (clauses) determined at the discre-
tion of the parties and agreed by them, and the
conditions that are mandatory in accordance with
the civil law (Part 1 of Cl. 638 of the Civil Code
of Ukraine). The scholars traditionally divide the
terms of contracts into significant, ordinary, and
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accidental [4, 148; 5, 28; 6, 79—85]. In this case,
all these conditions of the contract from its exe-
cution become equally binding on the parties. It
should be noted that the above classification of
the terms of the contract has not only theoretical
but also practical significance, in particular, to es-
tablish the fact of the contract execution.

The material conditions of contract include the
conditions of the subject of the contract, the con-
ditions defined by law as material or mandatory
for the contracts of this type, as well as all those
conditions for realization of which it is necessa-
ry to obtain consent of at least one of the parties
(CL. 638 the Civil Code of Ukraine). In contrast,
the commercial law defines the subject, price, and
term of the contract as material conditions of the
commercial contract (Part 3 of Cl. 180 of the Com-
mercial Code of Ukraine). As for the material con-
ditions, on obtaining the consent for which one
of the parties insists, proceeding from the prin-
ciple of freedom of contract (CL. 3, 627 of the Civil
Code of Ukraine), they may be quite diverse. This
approach of the legislator to determining the ma-
terial terms of the contract is the basis on which
the material conditions are divided into the ob-
jectively material conditions and the subjectively
material conditions. I.I. Zozulyak defines the ob-
jectively material conditions of the contract as
those explicitly named such in the law, the agree-
ment on which the parties shall reach, because they
determine the essence of the contract, without
which it would not meet the characteristics of a
particular contractual type, and are important for
each of them. As for the subjectively material con-
ditions, according to the researcher, they are de-
fined in the law as “all those conditions on which
the consent of at least one of the parties shall be
given” and give the contract individual charac-
teristics in each case, in which the freedom of the
contract is realized when the parties define its ma-
terial conditions [7, 55—56].

Thus, first of all, the material conditions are the
terms of the contract, which are defined as such
by the law. As noted by V.V. Luts, the range of ma-
terial conditions that are called such by the law
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may be determined through analyzing the provi-
sions of the Civil Code of Ukraine and the special
regulations governing this type of contractual re-
lationships [8, 144]. In his opinion, the conditions
of the contract, which are not explicitly named
material in the regulations, but are absolutely ne-
cessary for the contract of this type (for example,
the price condition is necessary for any payment
contract in accordance with Part 5 of Clause 626
of the Civil Code of Ukraine) are also material,
unless otherwise follows from the legislation or
the essence of the contract or is agreed by the par-
ties |9, 144]. The material conditions of contract
are divided into the general ones that relate to all
contracts (for example, the subject of the cont-
ract) and the particular ones that are established
by the law for a particular type of contract. As for
the question which conditions that require the
consent of at least one of the parties shall be con-
sidered material, we share the opinion of V.V. Vit-
ryansky who suggests that the material condi-
tions shall include the conditions requiring the
consent of the party, on which this party insists
threatening with refusal to enter into the cont-
ract [10, 480].

Speaking about the material terms of license
agreement, it should be noted that in the science
of civil law this issue remains debatable, and the
views of scholars on the material terms of license
agreement differ significantly [11, 113; 12, 40; 13,
130; 14, 32—36; 15, 511; 16, 429; 17, 811—814].
This state of scientific thought is largely explai-
ned by: a) no mentioning of the material condi-
tions of license agreement, which would be di-
rectly specified by the legislator as material in the
provisions of Chapter 75 of the Civil Code of Uk-
raine and the Law of Ukraine on the Protection
of Rights to Trademarks for Goods and Services;
b) the dispositive nature of many provisions of
Clauses 1109 and 1110 of the Civil Code of Uk-
raine, which provide for the consequences of non-
agreement of the conditions regarding the type of
license, territory, and term for which rights are
granted by the parties to the license agreement;
c) the fact that these dispositive provisions of the
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law are designed by the legislator for the license
agreement as a universal design that applies to
both copyright and industrial property; in this
regard, the possibility of their application depends
on the norms of special laws, which regulate the
legal protection of the relevant objects of intel-
lectual property rights.

As for the law, it follows from the provisions
of Part 3 of Clause 1109 of the Civil Code of Uk-
raine that license agreement for the use of a trade-
mark defines the type of license, the scope of the
use of intellectual property (specific rights gran-
ted under the agreement, ways to use this object,
territory and term for which the rights are gran-
ted, etc.), the amount, procedure, and terms of pay-
ment of for the license consideration, as well as
other conditions that the parties deem appropria-
te to include in the agreement. The provisions of
paragraph 8 of Clause 16 of the Law of Ukraine
on the Protection of Rights to Trademarks for
Goods and Services also provide that the license
agreement shall contain the condition that the
quality of goods and services manufactured or pro-
vided under the license agreement shall not be
lower than the quality of goods and services of the
license holder and that the license holder shall mo-
nitor compliance with this condition. In addition,
as mentioned above, in the case of any civil cont-
ract, the subject matter of the contract is a mate-
rial condition, while in the case of the commercial
contract, the material conditions are the subject,
price, and term of the contract. Clause 2.3.2 of
the Instructions for the submission, consideration,
publication, and entry in the registers of informa-
tion on the transfer of ownership of a trademark
for goods and services and the issuance of a li-
cense to use the trademark (international trade-
mark) for goods and services, as approved by Re-
solution of the Ministry of Education and Science
of Ukraine on 03.08.2001 No0.576 [18] (hereinaf-
ter referred to as the Instructions), establish that
the license agreement shall be specified among the
terms of the license agreement: the subject mat-
ter of the agreement; the certificate number (in-
ternational registration of the trademark); the
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list of goods and services indicating the classes
of the ICCP for which the right to use the trade-
mark (international trademark) is transferred; the
amount of rights transferred; the type of license
(exclusive or non-exclusive); the term of the li-
cense agreement; the territory of the license ag-
reement; the condition that the quality of goods
and services manufactured or provided under the
license agreement shall not be lower than the qua-
lity of goods and services of the license holder
(international registration of the trademark) and
that the license holder shall monitor compliance
with this condition. The Law of Ukraine on the
Protection of Rights to Trademarks for Goods
and Services as amended by the Law of Ukraine
on Amendments to Certain Legislative Acts of Uk-
raine on Strengthening the Protection of Rights
to Trademarks and Industrial Designs and Com-
bating the Abuse of Patents dated July 21, 2020,
No. 815-1X [19] does not completely solve the
above problem. Sub-paragraph 2 of paragraph 8
of Clause 16 of the above Law is worded as fol-
lows: the license agreement shall contain, in par-
ticular, information on how to use the trademark,
territory and term for which its use is allowed,
and the condition that the quality of goods and
services manufactured or provided under the li-
cense agreement shall not be lower than the qua-
lity of goods and services of the license holder
and the license holder shall monitor compliance
with this condition. First, since the legislator uses
phrase “in particular”, it means that the list of in-
formation is not a complete and exhaustive list
of objectively material terms of the license ag-
reement. Second, as it is noted below, this list con-
tains, along with the material terms, the terms
that are ordinary for license agreement.

In our view, there is no legal framework to con-
sider each and all above mentioned conditions of
the trademark license agreement to be the mate-
rial ones. Having analyzed the above provisions
of the Civil Code of Ukraine and the Commercial
Code of Ukraine one can see that the common
material condition of the license agreement un-
der both Codes is the subject matter of the agree-
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ment. This fact is not accidental, as the subject
matter of the agreement is the main material con-
dition of the agreement and one of the criteria for
the classification of civil contracts. And although
the law does not provide any legal definition of
“the subject matter of the agreement”, the analy-
sis of the Civil Code of Ukraine has shown that
the subject matter of the agreement in separate
contracts is defined as things, property, property
rights (Clauses 656, 718, 760, 936, 1030, 1078 of
the Civil Code of Ukraine). It follows that, when
defining the subject of civil contracts, the Civil
Code of Ukraine refers to them as objects of civil
rights. Thus, in some cases, the law defines sub-
ject of the contract, while in others, it does not do
so. In addition, we note that in the cases where
the Civil Code of Ukraine operates with the term
“subject matter of the agreement/contract” (Part
1 of Clause 760 of the Civil Code of Ukraine), the
Commercial Code of Ukraine uses the term “ob-
ject of the agreement/contract” (Part 3 of Clause
283 of the Commercial Code of Ukraine). This
does not contribute to understanding the rela-
tionship between these terms.

As for the scholars, they define the subject mat-
ter of the agreement/contract as: a) the object of
the legal relationship that arises on the basis of the
agreement,/contract; b) the actions to be perfor-
med under the agreement/contract; ¢) the comp-
romise option: either object or action; d) the ac-
tions and the object to which the actions are di-
rected; e) the undertakings as a legal relationship,
etc. In the context of this, it should be empha-
sized that the contract is the basis for the emer-
gence and the form of existence of undertakings
(Clause 509 of the Civil Code of Ukraine) that,
at the same time, constitute the content of the
contract. In our opinion, the undertakings, i.e. le-
gal relationship, may exist only between the sub-
jects, so the subject matter of the contract shall
be the actions of authorized entities (subjects),
while things, property, etc. shall be the objects of
the contract, which are sometimes called the ma-
terial subject of the contract. In view of the above,
we share the opinion of S.I. Shimon who states
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that the subject matter of the contract is the main
action (set of actions) to be done to achieve the
purpose of the contract; for the agreements/con-
tracts named in the law, this action is defined in
the legislative definition of the agreement/cont-
ract [20, 63].

As for the views of the scholars on the subject
matter of license agreement for the use of a tra-
demark, most scholars believe that the subject
matter of license agreement for the use of a tra-
demark is the right to use a particular trademark.
However, it should be understood that when it
comes to the subject matter of a trademark li-
cense agreement, it cannot be an abstract right
to a particular trademark. Therefore, there is a
question about the relationship of the subject
matter of the license agreement for the use of tra-
demark with other conditions specified in Part 3
of Clause 1109 of the Civil Code and in parag-
raph 8 of Clause 16 of the Law of Ukraine on the
Protection of Rights for Trademarks for Goods
and Services.

From the definition given in part 3 of Clause
1109 of the Civil Code of Ukraine, it can be seen
that the license agreement provides for the gran-
ting of permission to use the object of intellec-
tual property rights (licenses). At the same time,
as L.E. Yakubivsky quite reasonably points out,
that the subject matter of agreements on the dis-
posal of intellectual property rights are the very
rights specified. Therefore, it would be more cor-
rect to define license agreement as one that pro-
vides for the right to use the object of intellectual
property rights [21, 281] that are intellectual pro-
perty rights to trademark (Clause 495 of the Ci-
vil Code of Ukraine). It should be noted that such
views are shared by many other scientists [22,
99—-100; 23, 24, 7; 25, 8; 26, 134—136]. Therefore,
the condition of the subject matter of the license
agreement can be considered as an undertaking
of the licensor to grant the licensee the right to
use a particular trademark, as a result of which the
licensee has the right to use the trademark in ac-
cordance with the terms and conditions of the li-
cense agreement.
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License to use a trademark, which may be part
of the license agreement, by its types is divided
into exclusive, single, non-exclusive, as well as
other types that do not contradict the law (parts
2, 3 of Clause 1108 of the Civil Code of Ukraine).
At the same time, Part 3 of Clause 1109 of the
Civil Code of Ukraine refers the type of license to
the conditions defined in the license agreement.
The law presumes that a non-exclusive license is
granted under license agreement, unless other-
wise specified in the agreement (Part 4 of Clause
1109 of the Civil Code of Ukraine). The Law of
Ukraine on the Protection of Rights to Trade-
marks for Goods and Services (paragraph 8 of
Clause 16) does not include the type of license
into the conditions that shall be contained in li-
cense agreement. In view of this, there is a wide-
spread opinion among researchers that because
of the dispositive nature of the law, the type of
license is not a material condition of license ag-
reement [11, 112—113; 14, 34]. However, it is
necessary to pay attention to the relationship of
this condition with the subject matter of license
agreement. If we consider the subject matter of
license agreement as a nominate contract, the sub-
ject matter of nominate contract shall include the
actions defined in the legal definition of the li-
cense agreement. In view of this, the type of li-
cense to use trademark shall be attributed to the
subject matter of the agreement, because unless
the scope of rights to use the trademark transfer-
red under the license agreement are clearly deter-
mined, we cannot talk about granting the licensee
any permission (right) to use a specific object of
intellectual property right. This conclusion is con-
firmed by the provisions of Part 6 of Clause 1109
of the Civil Code of Ukraine, according to which
the rights to use the object of intellectual proper-
ty rights, which are not defined in the license ag-
reement, are deemed not transferred to the licen-
see. Accordingly, regardless of whether the text of
license agreement contains the condition on the
type of license or not (in its absence, the type of
license is determined by law), the type of license
is not interpreted as a separate material condition
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of license agreement for trademark use, and is a
constituent of the subject matter of the specified
agreement.

The next condition of the license agreement to
pay attention to is the scope of use of the object of
intellectual property rights (specific rights gran-
ted under the agreement, ways of using the speci-
fied object, territory and term for which the rights
are granted, etc.). It is seen that in this issue, we
may share the opinion of I. Koval and G. Tka-
chuk, who reasonably point out that in the legis-
lation on intellectual property, term “scope of use”
is not defined, and its disclosure in Part 3 of Clau-
se 1109 of the Civil Code of Ukraine in parenthe-
ses among the inexhaustible list of conditions
(specific rights granted under the agreement, ways
of using the specified object, territory and term
for which the rights are granted, etc.) is unsuc-
cessful. According to the researchers, it is imprac-
tical to distinguish “rights granted under the ag-
reement” as material condition (it is enough to
define “the right to use” as subject matter of the
agreement and “the ways to use the trademark”)
[14, 34—35]. Therefore, since term “scope” of the
intellectual property object is in fact absorbed by
the other specified terms of license agreement,
the scope of applicability is not a material condi-
tion of trademark license agreement.

Regarding the condition on the ways of using
the trademark, the list of which is given in parag-
raph 4 of Clause 16 of the Law of Ukraine on the
Protection of Rights to Trademarks for Goods
and Services, the following shall be noted. The
method of exercising subjective civil law in the
scholarly research literature is defined as an ac-
tion or set of actions to use the opportunities gi-
ven in civil subjective law, indicating by what
means, in what order, and in relation to which
tangible or intangible objects the law is realized
[27, 27; 28, 93]. In the case of a trademark, such
methods may be divided into separate categories
of goods (services), indicating the ICCT classes
for which the trademark is registered. Therefore,
in this case we should proceed from the absence
of dispositive rules in the law, if there is no such
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condition in the license agreement, and refer to
the provisions of Part 6 of Clause 1109 of the Ci-
vil Code of Ukraine, which establish that ways of
using intellectual property, which are not defined
in the license agreement shall be deemed unspe-
cified and to paragraph 3 of Clause 16 of the Law
of Ukraine on the Protection of Rights to Trade-
marks for Goods and Services. Accordingly, the
ways of using the trademark shall be specified in
the text of the license agreement, however, like in
the case of the type of license, this condition is
not a separate material condition of the agree-
ment. It is part of the subject matter of the license
agreement, as it has been noted by the researc-
hers [14, 35; 29].

The opinions of the scholars concerning the
condition of the territory to which the granted
rights to use the trademark apply are also diffe-
rent. Most of them do not consider such a condi-
tion material [11, 113; 13, 128; 14, 35; 30, 159],
because of the dispositive rules of Part 7 of Clause
1109 of the Civil Code of Ukraine for a license
agreement, the territory is not a material condi-
tion, since in the case of it is not mentioned in the
agreement, the right to use the trademark extends
to Ukraine (Part 7 of Clause 1109 of the Civil Co-
de of Ukraine). Others completely disagree with
the above opinion [17, 812; 31, 630].

One can see that, because of the fact that these
dispositive provisions of the law are designed by
the legislator for the license agreement as a uni-
versal design, which applies to both copyright and
industrial property, solving this problem should
be based on the provisions of paragraph 8 Clau-
se 16 of the Law of Ukraine on the Protection of
Rights to Trademarks for Goods and Services as
amended by the Law of Ukraine on Amendments
to Certain Legislative Acts of Ukraine on Streng-
thening the Protection of Rights to Trademarks
and Industrial Designs and Combating the Abuse
of Patents dated July 21, 2020 No. 815-1X [19]
and paragraph 2.3.2 of the Instructions [18]. Gi-
ven the established norms of the legislation, it is
seen that the condition of the territory to which
the granted rights to use the trademark apply is
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a material condition of the license agreement for
the use of the trademark.

The situation with the condition for the term
for which the use of the trademark is allowed is al-
so interesting. Clause 631 of the Civil Code of Uk-
raine defines the term of the agreement as the time
during which the parties may exercise their rights
and perform their obligations under the agreement,
and Part 1 of Clause 110 of the Civil Code of Uk-
raine establishes that the license agreement is made
for a term as established by the agreement, which
shall expire at latest on the date of expiration of
the exclusive property right to the object of intel-
lectual property rights specified in the agreement.
However, if the term of agreement is not specified
in the license agreement for the use of the object
of intellectual property, by virtue of the disposi-
tive rule of law, the license agreement is made for
the period remaining until the expiration of the
exclusive property right to the object of intellec-
tual property, but for five years at most (Part 3 of
Clause 1110 of the Civil Code of Ukraine). In turn,
by virtue of the provisions of the commercial law,
the condition on the term of contract is a material
one (Part 7 of Clause 179, Part 3 of Clause 180 of
the Commercial Code of Ukraine), and paragraph
2.3.2 of the Instructions [18] requires to specity
the term of the license agreement. As a consequen-
ce, the views of the scholars on this issue differ. So-
me of them consider this condition not material
[13,128; 11, 108; 32, 178], while others, on the cont-
rary, believe it material [33, 21], or material in
terms of economic relations and not material in
terms of civil relations [ 14, 35].

It seems necessary to emphasize that, given the
provisions of Clauses 1109, 1110 of the Civil Co-
de of Ukraine, Part 3 of Clause 180 of the Com-
mercial Code of Ukraine, paragraph 8 of Clause
16 of the Law of Ukraine on the Protection of
Trademarks for Goods and Services, paragraph
2.2.3 of the Instructions [ 18], it may be concluded
that the condition of the term for which the use
of the trademark is allowed is a material condi-
tion of the license agreement for the use of the
trademark.
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Whether the license consideration is a mate-
rial condition of license agreement for the use of
a trademark or not is also debatable among the
scholars. According to some of them, the condi-
tions regarding the amount, procedure, and terms
of payment for the use of the object of intellectual
property rights are material conditions of license
agreement [33, 21; 13, 129; 11, 113], whereas other
researchers do not deem these conditions mate-
rial, as they admit of the gratuitousness of license
agreement |34, 237; 35, 100; 36, 84]; some scho-
lars determine whether this condition is material
or not, depending on the affiliation of the license
agreement — if it is a civil agreement, it may be
both remunerative and gratuitous, while if the
agreement is commercial, by virtue of Part 3 of
Clause 180 of the Commercial Code of Ukraine
this condition is referred to the material ones [14,
35—36] or, by virtue of the principle of freedom
of contract, allow making an unnamed contract
that provides for one party giving the other par-
ty the right to use the object of intellectual pro-
perty free of charge, which is governed by the re-
levant part of the license agreement [21, 284].
This state of scientific thought is objectively cau-
sed by the fact that such a feature as payment is
established: a) neither in the legal definition of
the license agreement (Part 1 of Clause 1109 of the
Civil Code of Ukraine), although the paid cha-
racter of the license agreement is indirectly indi-
cated in Parts 3, 8 of Clause 1109 of the Civil Co-
de of Ukraine; b) nor among the conditions of the
license agreement for the use of the trademark
established in the second subparagraph of parag-
raph 8, Clause 16 of the Law of Ukraine on the
Protection of Rights to Trademarks for Goods and
Services, and accordingly, in the Instructions [18].
As aresult, the existing case law in Ukraine is ba-
sed on the legal position that the law of Ukraine
does not provide for the granting of permission
to use the mark for goods and services only on a
paid basis. Accordingly, the license agreement, in-
cluding that made between the subjects of eco-
nomic entities, may provide for free transfer of the
right to use the object of intellectual property to
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the licensee [37, 38, 5.3]. It should be noted that
the conditions regarding the procedure and term
of payment under the license agreement are not
material, as they may be determined, in particu-
lar, by law (Part 2 of Clause 530, Clauses 1087,
1088 of the Civil Code of Ukraine), bank rules and
business practice. In general, this state of legal
regulation of the terms of payment under license
agreement for the use of the trademark is unsatis-
factory and contains signs of legal uncertainty. In
the presence of provisions of the law, which may
nullify the conditions of license agreement, which
contradict the provisions of the Civil Code of Uk-
raine (Part 9 of Clause 1109 of the Civil Code of
Ukraine), this situation poses a potential threat
to parties of relevant civil and commercial rela-
tions. In our opinion that is based on the disposi-
tive principles of the civil law in the Civil Code of
Ukraine, it would be appropriate to make chan-
ges aiming at eliminating the above shortcomings
of the law; namely: to legally establish the presump-
tion of paid basis of the license agreement, how-
ever, allowing the parties to parties to specify a
gratuitous transfer in the conditions of license
agreement; to establish that if the conditions of
license agreement neither directly establish its gra-
tuitousness, nor contain any agreed condition on
the amount of payment or the procedure for its
determination, it shall be deemed unconcluded.
Particular attention should also be paid to the
requirement of the law that the license agreement
for the use of the trademark shall contain the con-
dition that the quality of goods and services ma-
nufactured or provided under the license agree-
ment shall not be lower than the quality of goods
and services of the license holder who shall moni-
tor the compliance with this requirement (parag-
raph 8 of Clause 16 of the Law of Ukraine on the
Protection of Rights to Trademarks for Goods
and Services). The opinions of the scholars about
the materiality of this condition differ significant-
ly. Some researchers believe that this condition
is material [12, 43; 39, 20], while others disagree
with them [11, 113; 14, 36; 40, 156]. Paragraph 68
of the Resolution of the Plenum of the Supreme
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Commercial Court of Ukraine dated 17.10.2012,
No. 12 on Some Issues of Dispute Resolution Prac-
tices Related to the Protection of Intellectual Pro-
perty Rights clarifies that the product quality re-
quirement is material for the license agreement [38].

It should be noted that, in Ukraine, the law
does not limit the range of subjects of intellectual
property rights to a trademark (Clause 493 of the
Civil Code of Ukraine), which does not contra-
dict the norms of the Paris Convention for the Pro-
tection of Industrial Property of March 20, 1883
[41]. In view of the above, under a license agree-
ment, a licensee may be either a corporate entity
or an individual. Even the mere fact that an indi-
vidual has the status of an individual entrepre-
neur does not mean that he/she personally uses
the trademark, because according to the law, the
use of a trademark by another person under the
control of license holder is among the reasons for
refusal of early termination because of backlog of
license (paragraph 4, Clause 18 of the Law of Uk-
raine on the Protection of Rights to Trademarks
for Goods and Services). It should be noted that
this approach in this matter is typical not only for
the Ukrainian law, but also for the EU law, accor-
ding to which the use of the EU trademark with
the consent of the owner is considered the use of
this trademark by its owner (Part 2, Clause 18 of
the Regulation of the European Parliament and
of the Council Ne 2017,/1001 dated June 14,2017,
on the EU Trademark) [42]. Thus, according to
the scholars, even if the license holder does not
independently manufacture goods/services using
a trademark, the level of their quality in relation
to such a trademark may be assured by the licensee.
In this case, the requirements for the quality of
goods (services) to be manufactured /provided un-
der the trademark by the licensee shall be deter-
mined by the license agreement, with the control
exercised by the licensor facilitates compliance
with this condition [40, 156; 14, 36].

In view of the above, the condition that the qua-
lity of goods and services manufactured or provi-
ded under the license agreement shall not be lo-
wer than the quality of goods and services of the
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license holder, and that the license holder shall mo-
nitor compliance with this condition is material
only for the license agreement under which the
licensee is the license holder that manufactures
goods or provides services using a trademark. So,
the mentioned provision of paragraph 8 of Clause
16 of the Law of Ukraine on the Protection of
Rights to Trademarks for Goods and Services is
imperfect, and is such that needs its improvement.

Conclusions. The subject of the license agree-
ment is the actions of the licensor to grant the li-
censee exclusive or non-exclusive right (license)
to use a particular trademark in the ways as speci-
fied in the agreement. The material conditions of
the license agreement for the use of trademark
are the subject matter of the agreement, the term
and territory for which the use of the trademark
is allowed, and the condition on the quality cont-
rol of goods and services.

Summarizing the above, we believe it approp-
riate to propose the following amendments and
modifications to the law of Ukraine: a) to exclude
from Part 3 of Cl. 1109 of the Civil Code of Uk-
raine the provisions on the amount, procedure and
terms of payment for the use of the object of in-
tellectual property rights; b) to amend Part 3 of
Cl. 1109 of the Civil Code of Ukraine with the
provisions of the following content, “under the li-
cense agreement, the licensee undertakes to pay a
license consideration to the licensor as establi-
shed by the agreement, unless otherwise provided
by the agreement. If there is no condition on the
amount of license consideration or the procedure
for its determination in the license agreement on
the paid basis, the license agreement shall be dee-
med unconcluded. If the license agreement does
not explicitly established gratuitous, and does not
establish the condition of the amount of license
consideration or the procedure for its determina-
tion, such agreement shall be deemed unconclu-
ded; ¢) to formulate the second subparagraph, pa-
ragraph 8 of Clause 16 of the Law of Ukraine on
the Protection of Rights to Trademarks for Goods
and Services as follows, “Material conditions of
the license agreement are the subject matter of ag-
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reement, the term for which the right to use the
trademark is granted, the territory to which these
rights apply, and the provision that the quality of
goods and services manufactured or provided un-
der the license agreement shall not be lower than
the quality of goods and services of the license
holder, and the license holder shall monitor com-

pliance with this condition. If the license holder
does not manufacture or provide goods (services)
using a trademark, the condition regarding the
quality of goods (services) to be manufactured or
provided by other entity using a trademark shall
apply, and the license holder shall monitor comp-
liance with this condition of agreement.
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ICTOTHI YMOBU JITIEH3IMTHOTO JOTOBOPY
HA BUKOPUCTAHHS TOPTOBEJbHOT MAPKU
3A IUBIJIbHUM 3AKOHOJABCTBOM YKPATHU

Beryn. [luBinbHnii Kogeke YKpaiHu 3aKpiIlJIIoe YHIBepcalIbHy KOHCTPYKINIO JiIIeH31IHOTO I0T0BOPY, SIKUH 3aCTOCOBYETHCS
110 BCiX 00’€KTIB MpaBa iHTEJIEKTYaJIbHOI BJACHOCTI, a TAKOK BCTAHOBJIOE YHIBEpPCATbHUN MiAXi MIOA0 BU3HAYEHHS YMOB
JIIIEH31ITHOTO JI0TOBOPY.

IIpo6remaruka. BincyrHicts y usinbHomy kozekci Yipainu ta 3akoni Ykpainu «IIpo 0XOpoHy 1paB Ha 3HAKHU J1J1s TOBa-
piB i TOCTyT» TMTOBHOTU Ta BUYEPITHOCTI iCTOTHUX YMOB JIIEH3IITHOTO I0TOBOPY HA BUKOPUCTAHHS TOPTOBEIBHOI MAPKH He
HOBHOIO MipoI0 3a0e31euy€ iHTepec PABOBJIACHUKIB I KOPUCTYBAUiB Ta He PO3B’SI3y€E IPOOIEMHU Y TIPABO3aCTOCOBUIil TpaK-
THUIII Yepe3 PU3NKHU BUSHAHHS TAKOTO JIOTOBOPY HEYKJIQJIeHNM 3 I1i/ICTaB Hey3TO/PKeHHsI CTOPOHAMH BCiX HOTO iCTOTHUX YMOB.

Merta. TeopeTnko-IIpaBoBe AOCJIiZKEHHS iICTOTHUX YMOB JIilleH3iHHOrO I0rOBOPY Ha BUKOPUCTAHHSI TOPTOBEJIbHOI MapKU.

Marepiamu it Metoau. TeopeTHuHUM HiATPYHTSIM JIOCIiPKEHHS CJYTYBAJIM HAYKOBI TIpalli y rajaysi uBiJbHOTO MPaBa,
TpaBa iHTeJIeKTYaJbHOI BIACHOCTI i TOTOBIpHOTO TpaBa. 3/ilicHIOBAIN AocTikerns [{mBinpHOTO KOZIEKCY YKpainu Ta 3a-
KOHO/IAaBCTBA YKPAiHU 3 iHTEJICKTYaJIbHOI BJIACHOCTI 3 BUKOPUCTAHHAM METO/Ly aHaji3y i cunresy, (hopMaabHO-I0pUIN4HOTO
METO/Ly Ta METOJIYy CUCTEMHOTO aHAJi3Yy.

Pesyabratu. [TpoanasnizoBani nmosoxkensst Tyasu 75 [uBijibHOTO Kojekey Ykpainu Ta 3akoHy Ykpaiau «IIpo oXopoHy
[IPaB Ha 3HAKM JIJI TOBAPIB 1 TIOC/IYT», a TAKOK POOOTH BUEHUX-I[UBIIICTIB 3 IUBIILHOTO IIPaBa, MPobJIeM A0rOBIPHOTO IIpaBa
Ta MpaBa iHTeJIeKTYaJIbHOI BJIaCHOCTI, I ocTamHi my6JIiKaliii 3 MX MUTaHb Y HAYKOBIH JiTepaTypi mokasasm, o 3a3HaveHe
MIUTAHHS Hapasi 3aIUITAeThCS ANCKYCIHHIM Ta MOTPeOy€e 3aKOHOABIOT0 BPETYTIOBAHHSI.

BucuHoBku. Busnano, 1o icTOTHUMI YMOBaMM JIIEH3iHHOTO OTOBOPY HAa BUKOPHCTAHHS TOPTOBEIHHOI MAPKH € TIPEMeET
JIOTOBOPY, CTPOK Ta TEPUTOPIs, HA KU T03BOJICHO BUKOPUCTAHHS TOPrOBEJIbHOI MapKH, Ta yMOBa IIPO KOHTPOJIb SIKiCTi TO-
BapiB i mocJyr. 3arpornoHOBaHO BiIMOBIIHI 3MiHU 10 3aKOHOIABCTBA.

Kunwouwoesi crosa: ictoThi ymoBu, JilleH3iiiHIii Z10r0OBIp, TOProBesibHa MAapKa, 3HAK JJIsl TOBApPiB 1 I10CIyT, 06 €KT IHTeNIeKTy-
aJIbHOI BJIACHOCTI, BUHATOPOJIA.
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