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Introduction. The scientific substantiation of the updated institutional framework for the integration of the Black Sea 
Economic Cooperation Organization (BSEC) countries in the context of its gradual transformation into a multilateral in teg-
ration structure is an urgent issue problem of the present-day reality insofar as in new conditions, there are threatening 
tendencies towards disrupting the market equilibrium caused by geopolitical factors and aggravated risks of destabiliza tion 
in the economic activity. 

Problem Statement. The current state of the hybrid world order is accompanied by the restructuring of international, 
government, and civil society institutions. Manifestations of uncertainty, conflicting relationships in the Black Sea countries 
complicate the implementation of European integration reforms aiming at supporting the sustainable development. 

Purpose. To identify the most relevant areas of required social transformations in BSEC Member States, taking into 
consideration the fact that the nations have independent interests in terms of possible external and internal threats and 
impacts. In the economic aspect, this means to ensure employment, solvency of parties to contracts, etc.

Materials and Methods. The research is based on a systematic approach, consistent processing of interrelated trends 
in statistical indices, situational analysis, and synthesis methods.

Results. Ways of strengthening the counteraction to destabilization of the economy of the region have been covered. 
Given its strategic role, it has been proposed to focus on the problems of shaping the future proceeding from the principle 
of coordination of BSEC scenarios and actions.

Conclusions. Collaboration between global and regional players to form a common strategic thinking should focus on 
funds and tools to transform the Black Sea region from a zone of confrontation into a space for the peaceful convergence 
of civilization values. Successive measures to reduce the territorial tensions should be adapted to relatively low rates of 
societies’ perception of the need for compatible reforms to achieve sustainable development goals.

K e y w o r d s : economic security, sustainable development, the Black Sea region, peaceful relations, and national priorities.

The international and national security of sta-
tes located within the Black Sea and Caspian ba-
sins is one of the geopolitical priorities of their 
strategic development programs. A specific fea-
ture of the so-called wider Black Sea area (WBSA) 
is that throughout the history of human civiliza-
tion, it was the place of intersection of ethnical, 
cultural, trade and energy communications that 
connect the European and the Asian continents. 

Therefore, in the context of new economic reality, 
it is extremely important to reinterpret the next 
cycles of the format and the content of the com-
ponents of national competitiveness, which most-
ly are congruent with transformations in the po-
wer circles.

The wide internationalization of business cor-
porations has contributed to the creation of sing-
le labor, goods, and services markets, strengthe-
ning the relations between the real sectors of na-
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tional economies, and to further integration of 
the financial operations environment. At the sa-
me time, unlike the coordinated integration, cer-
tain processes of globalization are characterized 
by uncertainty and incompleteness. That is, des-
pite the fact that international barriers between 
countries are getting weaker, economic ties bet-
ween them are developing unilaterally and incon-
sistently.

The purpose of this research is to review the 
current scholarly research publications, both the-
oretical and applied, on the specific features of 
the Black Sea Economic Community (BSEC) es-
tablished in June 1992 and uniting 12 Member 
States to promote cooperation, peace, and stabil-
ity in the Black Sea [1—12, 14—17, 20—28, 30, 
32—33, 37]. Particular attention has been paid to 
the problems of the uncertainty, the probability, 
and the nature of new global shocks, etc. Against 
the background of the prospect for spreading the 
macro-trends of the so called national selfishness 
[1] inherent in the present-day national policies 
of the leading European and Asian countries, the 
United States of America, etc., the main trends 
of macroeconomic indicators of some countries 
have been outlined. These countries are chosen 
because of the fact that discussing the funda-
mental issues of the further development of the 
BSEC region always involves not only the count-
ries neighboring to the European Union, but also 
those that do not have a direct access to the Black 
and Caspian seas and are located at a great dis-
tance from them like the United States, China, 
and others. At the same time, there remains ques-
tion about the ways of eliminating the mutual 
uncompromising claims of the Black Sea count-
ries within the framework of long-term contrac-
tual relations due to changes in the configura-
tions of established interests of players at the 
global and regional levels, which necessitates the 
decision making regarding the expediency of re-
vising the treaties and agreements, political and 
economic unions, etc. dated the 20th century. The-
refore, the conclusions below are based on a gen-
eralized view of well-known researchers on the 

impact of fundamental shifts in the global envi-
ronment on the European integration processes 
in the context of the priorities of the sovereign 
states of the Black Sea region in the future, as 
well as on general considerations on ways for 
building joint programs to counteract economic 
destabilization in the BSEC Member States.

The dynamics of the modern hybrid world or-
der are accompanied by the modernization of 
policies aiming at fulfilling the strategic objec-
tives of the organization to counteract the exter-
nal and internal threats of cyclical turning pe-
riods. The mat ter is the necessity to prevent the 
adverse synergistic influence of the inevitable 
universal civilizational trends and deep current 
changes in the conditions of the alternation of hu-
man life for mations on public relations. The boun-
daries of the reform institutional framework shall 
include a gradual increase in the confidence and 
the sustainability of business activities of coun-
terparties of all forms of ownership, both in the 
context of widened self-reproduction and with 
respect to the threat of destructive changes.

Therefore, the professional community gene-
rally supports the view of the International Mon-
etary Fund (IMF) representatives that the prob-
lems of global integration tendencies are extre-
mely relevant on a planetary scale [2]. The sta-
bili ty of economic and financial systems depends 
on the formation of effective response to the chal-
lenges caused by their imbalance within the pe-
riods of general and local recessions. It is about 
the development of measures by the governments 
and international organizations to respond to the 
complications associated with the post-crisis re-
covery of national economies, to the manifesta-
tions of instability in all components of the inter-
national and national financial environment, to 
an increase in the inequalities and differentiation 
of social strata of the population due to migration 
processes, as well as to the lack of quality jobs. 
The spatiotemporal threats of crisis phenomena, 
including their geopolitical aspects, shall be coun-
teracted in updated development strategies of 
high-, medium- and low-income countries.
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The review of the development problems of the 
BSEC as one of the leading international struc-
tures, shall start with an analysis of the theoreti-
cal foundations of the modern world space dy-
namics, which significantly influence the regional 
factors of destabilization. The researches of well-
known scholars J. Stiglitz, K. Reinhart, K. Rogoff, 
and P. Krugman [3—5] deal with the creation of 
new tools for managing and controlling the pro-
cesses of globalization based on the methodologi-
cal framework of institutionalist, system-gover-
ning, and technological approaches. Global im-
balances lead to significant changes in established 
contracts and in the behavior of economic agents. 
The leaders of the Ukrainian academic schools 
V.M. Geyets and B.E. Kvasnyuk have noted the 
stakeholders that are part to economies of indi-
vidual countries, international groups, and trans-
national corporations are escalating rivalry, while 
defending their interests. Aggravating situations 
have been observed from time to time due to the 
lack of a new international economic order to 
solve global problems of contractual relations [6, 
7]. Proceeding from this, regulatory institutions 
shall create mechanisms for keeping the socio-
economic, internal and external political stability 
of society [8]. In the conditions of intensification 
of integration processes, the indicators of sustain-
able development of society and competitiveness 
in the world economic system [9], taking into ac-
count the worldwide known international indices 
and ratings 1, form the basis for evaluating the 
economic security, i.e. the ability of a country to 
counteract various destabilizing internal and ex-
ternal threats.

Full member of the NAS of Ukraine O.G. Be-
larus together with T.I. Iefymenko [10] and other 

Ukrainian researchers [1, 6—10, 22, 23] have re-
peatedly stated that signs of global phenomena 
cover the economy and all spheres of social ac-
tivities and affect the sources, duration, and ex-
tent of disruptions in national economies, as well 
as the balance of political and economic interests. 
At the same time, according to the IMF expert 
community, the current wave of globalization 
cannot be considered unique [11], since in the 
past, the intensity of movement of goods and ca-
pital flows changed rapidly as well. In addition, a 
relatively small portion of our planet's popula-
tion has been actually involved in the current 
transformation processes.

The BSEC regional policy formulation in the 
context of globalization undoubtedly deserves con-
sidering the fundamental changes in the U.S. go-
vernment policy, first and foremost, regarding 
the protection of corporate interests in terms of 
retention and increase in job places. As noted in 
the J. Fox Report [12], many trade deals in the 
United States were accompanied by a threat of 
reducing value-added chains in which operating 
activities required high professional skills. The 
reason for this was that workers from countries 
that had free access to the U.S. market initially 
agreed to work for low wage, but later they got 
trained and gained high skills through the consis-
tent professional development. Some hazardous 
risks are associated with a possible decline in 
business of innovative corporations that depend 
on interaction with industry. Consequently, stag-
nation trends steadily spread over the research 
networks involved in designing new products. 
For similar reasons, a trade surplus in the high-
tech industry has degraded to a deficit [13]. In 
the future, there is a risk of spreading this trend 
over the high-quality professional services (ac-
coun ting, law, data analysis, Internet manage-
ment, etc.), because in the global deregulated mar-
ket, any professional activity related to informa-
tion technology can move to places with a chea-
per labor force.

The further BSEC economic security measures 
shall aim at preventing the negative experience of 

1 The following international indices and ratings are used 
to form a system of indicators to assess the level of econo-
mic security of a country: the Global Competitiveness In-
dex; the Index of Economic Freedom; the Global Enab-
ling Trade Index; the Sustainable Society Index; KOF In-
dex of Globalization; Human Development Index; World 
Happiness; Doing Business; the Worldwide Governance 
Indicators; the Democracy Index; the Corruption Percep-
tions Index, etc.
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radical shifts in the U.S. trade policy, which made 
a major contribution to aggravating gap between 
the worker productivity and wage in the U.S 2.

The unprecedented confrontation between the 
world leading security guarantor, the United Sta-
tes, and China has resulted in trade and foreign 
exchange conflicts that are likely to lead to a dra-
matic slowdown in the global economy, as noted 
by the IMF Chairman Christine Lagarde at the 
re gular meeting of G20 finance ministers and 
go vernors of central banks [14]. The growing 
risks as a result of escalating tension in the area of 
commodity exchange and in the financial sector 
shall be counteracted by measures that help to re-
solve contractual disputes through international 
cooperation based on innovative partnership, 
without taking any extraordinary actions. In this 
case, the role of the IMF, as one of the centers of 
the global financial security system, shall remain 
unchanged.

According to J. Schumpeter, growth in pro-
ductivity is a result of gradual development and 
discrete upgrade of production cause-and-effect 
relationships and their components, which ine-
vitably leads to the creation of effective struc-
tures in the national economy [15]. Therefore, it 
is no coincidence that the prominent geopoliti-
cal leaders are constantly seeking consensus. This 
was evidenced by the results of the bilateral mee-
ting bet ween the U.S. President Donald Trump 
and the Chairman of the European Commission 
Jean-Clau de Juncker, in Washington, in July 2018. 
The parties agreed to work on abolishing the al-
ready established contractual restrictions within 
a new ly created working group. According to the 
parties [16], a compromise was reached due to 
the EU decisions on the import of liquefied natu-
ral gas from the United States, on mutually bene-
ficial growth in the supply of services and in the 
trade in chemical, pharmaceutical, and medical 
products, etc.

It is necessary to study the best EU practice on 
the most effective anti-crisis strategies to achieve 

the sustainability goals of developed socio-eco-
nomic systems (SES). In Germany and France, 
for example, life has confirmed the validity of the 
postulate formulated by institutionalism theo-
rists. According to them, an effective humane so-
ciety needs two components of a hybrid system: 
the market and the public sector (government). 
Both these components are necessary for produc-
tive operation of the economy like both hands are 
needed for applauding [17]. Successful and com-
petitive countries are those where the govern-
ments take the lead in creating favorable condi-
tions for sustainable business growth. They use 
all available tools to achieve these goals, mainly, 
the fiscal and monetary leverage. The periods of 
accelerated economic policy modernization tend 
to correlate with the initiation of innovation by 
government political will. However, as a result of 
the impact of signs of new depressive waves in the 
leading economies (Eurozone, Brazil, India, and 
China) on the transition markets, it is necessary 
to intensify the counteraction to instability at 
the regional level [18] and to take consorted ef-
forts to neutralize the factors impeding post-crisis 
recovery. In the future, for the economic indices 
of the BSEC Member States to approach those of 
advanced economies, governments shall use a mul-
tidimensional set of coordinated tools and mea-
sures in innovation, production, foreign trade and 
other fields. Given the signs of global uncertain ty, 
the role of macroeconomic, budget, financial, mo-
netary, and foreign exchange levers in the govern-
ment anti-crisis policy shall be strengthened.

Increasing volatility and complexity of global 
economic relations not only aggravate uncertain-
ty, but also complicate decision-making. There-
fore, a clear understanding of common ways for 
addressing the global problems is needed. In 2014, 
a fundamental Report on Global Risks was pre-
sented in Davos [19] 3. The experts conclude that 

3 This document based on the views of 700 experts is prepared 
by a group of companies specializing in risk identification 
and measurement (Marsh & McLennan, Swiss Re, Zurich 
Insurance Group), with universities in Singapore and the 
UK involved.

2 As EPI's Productivity-Pay Tracker shows, labor pro duc ti-
vity has increased 6.6 times, since 1973.
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in the next decade, the most dangerous threats 
are financial crises, high unemployment, and es-
calation of income inequality. At the same time, 
macroeconomic problems remain to be main chal-
lenges to the global world. The most dangerous 
risks with the most pessimistic consequences are 
budget crisis, unemployment, lack of water, in-
come inequality, climate change, and collapse of 
information systems. The most likely risks for the 
national economies are income inequality, ext-
reme weather conditions, unemployment, clima-
te change, and cyberattacks [19].

Any component of the economy, including the 
monetary sphere, shall be directed, first and fo-
remost, towards the attainment of public goals: 
enhancing the well-being of individuals and so-
ciety as a whole [20]. In this case, the well-being 
of individuals depends not only on the standard 
GDP concepts, even plus economic security, but 
also on a much broader set of values, including 
cohesion and social solidarity, trust in social, po-
litical, and democratic institutions. In the case 
of poor regulation, financial systems can lead to 
econo mic instability with social protests and po-
verty, when, as a result of crises, the problems in-
herent in the modern market economy are exa-
cerbated.

While forecasting the BSEC development pros-
pects, it is worthwhile to pay attention to the ex-
perience of territorial cooperation and the deve-
lopment of relevant organizational innovations 
in Europe. As noted by L. de Sousa [21], joint EU 
programs shall be based on overcoming the obs-
tacles to institutional diversity and lack of finan-
cial autonomy in the regions. Creating and imp-
roving the established international conceptual 
frameworks for integration processes requires the 
further institutionalization of various forms of 
European cross-border regionalism, depending on 
the leadership positions of states and economic 
agents in political, economic, cultural, geographi-
cal spheres, on the level of ethnic identity, and so 
on. It is about introducing common rules to pre-
vent threats of conflict situations by seeking con-
sensus of interests in many spheres, in particular, 

when implementing large-scale infrastructure pro-
jects related to material and intellectual support 
for increasing the well-being of citizens with re-
liable sources of resources for the realization of 
investment intentions and the protection of pro-
perty rights.

In sovereign European states, the distribution 
of powers and the level of autonomy of decentra-
lized territorial units varies widely. At the same 
time, in any case, in terms of cooperation, the com-
petencies and resources of municipalities, dist-
ricts, and regions will remain under control of 
central governments. Therefore, according to the 
author, the upgrade of territorial management 
institutes shall be harmonized with the reforms 
of the applicable legislation and compliance pro-
cedures. In addition, the regulatory framework 
for transparency of the EU's institutional archi-
tecture shall be strengthened based on the coor-
dination of relevant national laws and bylaws and 
supranational rules and standards. Keeping cont-
ractual relationships within a single fiscal space 
is essential. This enables developing and imple-
menting universal approaches to financing the 
integrated structural reform programs on a sound 
budget basis.

O. Kushnir [22, 23] considers the activities of 
the BSEC Member States in fulfilling the tasks of 
peacekeeping and sustainable regional progress 
in the context of achieving common goals in the 
European integration area. At the same time, cer-
tain destabilizing tendencies in international re-
lations have been reported. Firstly, it should be 
kept in mind that in the context of ethnic and 
socio-cultural diversity of the Black Sea basin, 
there are disparities in the paths of development 
of BSEC Member States, because of dispropor-
tionate size, population, military power, and dif-
ferences in the chosen economic models, political 
system, and so on. Secondly, in the space-time 
aspect, there is a significant interstate tension 
in the region, both in retrospective and today. 
F. Proedrou [24] critically discusses integrati-
ve schemes and their circumscribed successes 
amidst a volatile pan-European security order 
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and the poor prospects for ‘bigemony’, or shared 
hegemony, in the Black Sea region.

All this has traditionally led to lack of confi-
dence, accumulation of conflicts of interest [23], 
in particular, concerning the use of the benefits 
of the transit position, including the transporta-
tion of fuel and energy resources. Additional dif-
ficulties have arisen because of the need to comp ly 
with the rules established by international orga-
nizations the BSEC Member States joined at the 
same time 4. Therefore, according to the researc-
her, reliable and mutually beneficial long-term eco-
nomic relations shall become the only non-con-
flict basis for regional cooperation within the BSEC 
framework. In fact, the loyalty of regional count-
ries to this or that international institu tion may 
change the balance of power and the degree of 
market equilibrium at the micro and macro levels.

At the beginning of the 21st century, Greek re-
searcher E. Siskos [25] emphasized the necessity 
of transformation of BSEC post-socialist govern-
ment strategies by strengthening the priorities of 
domestic markets development, improving the 
pri ce and monetary policies, in particular, through 
harmonizing the national expenditures for the pro-
duction of goods and services and wages to the 
international ones. In the same period, researcher 
D. Triantaphyllou [26] noted some paradoxical con-
tradictions in the realization of the potential and 
the dynamics of rise of EU Member States and 
territorial organizations like BSEC and GUAM 5. 
Therefore, among the factors that facilitate the 
further prosperity of the wider Black Sea area [27], 
in addition to interest in cooperation [28], there 
is focus on the prevention of threats of new eco-
nomic realities, which aggravate as a result of dan-
gerous consequences of the existing long-term 
socio-economic and political problems. Implemen-
tation of the policy instruments under the Black 
Sea Synergy program and the European Com-

mission Declaration on Public and Financial In-
stitutions [29] describing the principles of sound 
financial security for long-term investments and 
public-private partnership is focused on address-
ing the abovementioned issues. 

E. Vespremeanu and M. Golumbeanu [30] high-
light the mission of the new associations to unite 
local governments for sustainable territorial go-
vernance. It is about working together for com-
mon inclusive development, creation of jobs, com-
batting of poverty, as well as for security, territo-
rial unity, and democracy. The authors emphasize 
that the most relevant direction of economic co-
operation is the innovative Blue Growth strategy 
that provides for smart, sustainable decisions for 
investing and creating added value in common 
marine and coastal zones, business circles [31]. 
The most promising sectors include the develop-
ment of blue energy, blue biotechnology, extrac-
tion of marine minerals and so on. Nautical and 
coastal tourism in the Black Sea basin is also re-
garded as a priority area of cooperation [32].

Thus, for more than a quarter of a century, 
BSEC's activities through multilateral coopera-
tion, dialogue, and good neighborliness have con-
tributed to the prosperity of the region. However, 
the relative stability and peaceful climate within 
the Black Sea basin are impaired by hybrid con-
flicts and annexation of Crimea by the Russian 
Federation.

The BSEC's role in the region is getting stron-
ger, as its strategic priorities [33] are changing 
while implementing the Sustainable Develop-
ment Goals by sovereign actors [34], updating 
the environmental policies, promoting trade and 
investment, building transport networks and inf-
rastructure, and combatting the organized crime 
and corruption. In the economic sphere, the revi-
talization of interaction between the BSEC and 
other external partners, first and foremost, with 
the European Union, is foreseen to be based on 
strengthening the trust institutions, in particu-
lar, by increasing investments with a fair dist-
ribution of risks and maximum settlement of the 
interests of investors of all forms of ownership.

4 An important feature of BSEC is that three countries in the 
region are EU members and five are members of NATO. 

5 Organization for Democracy and Economic Development 
is a regional association of Georgia, Ukraine, Azerbaijan, 
and the Republic of Moldova.
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The purpose of the research is to substantia-
te the directions for strengthening the future 
security of the BSEC economies with their obli-
gations under regional treaties, in particular, with 
respect to the commonwealth of the Black Sea 
countries, taken into consideration.

During the Cold War, most of the Black Sea 
region countries were ruled by autocratic and pa-
ternalistic regimes, and their economic systems 
were developing based on centralized planning 
principles. For known geopolitical reasons, in the 
late 20th century, almost all the Black Sea region 
countries turned towards democratic restructu-
ring with a transition to a market economy.

At the beginning of the 21st century, against 
the EU enlargement trend accompanied with an 
increase in domestic demand, export-import ope-
rations, lending, and foreign direct investment, 
the countries showed a steady economic growth. 
The 2008 global financial crisis caused serious 
imbalances and a decline in manufacture of goods 
and provision of services. However, like many ot-
her transitional economies, in 2010—2018, almost 
all the Black Sea region countries showed signs 
of recovery and further stabilization of national 
economies. In recent years, among the factors of 
destabilization of the Black Sea region (geopo-
litical, ethnic, environmental, etc.), the most dan-
gerous have been the synergistic problems of dec-
lining aggregate demand as a result of reducing 
investment and consumer expenditures, deterio-
rating price environment for commodities, etc. 

All this required focusing the BSEC policy on the 
creation of a powerful capacity to replace the ex-
ternal factors of gradual macroeconomic dyna-
mics by the appropriate internal countervailing 
measures. The quantitative characteristics of the 
Black Sea economies are given below.

According to IMF estimates [35], the total glo-
bal growth in the emerging markets and deve-
lo ping countries is expected to be worsening as 
compared with the same quarter of 2018 [36]. 
GDP growth that made up 4.5%, in 2018, will de-
cline to 4.4%, in 2019 and rise to 4.8%, in 2020, 
which is less by 0.1—0.3 percentage points than 
in the previous review. The economic growth rate 
in the European emerging markets (excluding 
CIS countries) 6 is much slower than in the world 
in their segment: –3.6%, in 2018; 0.8%, in 2019; 
and 2.8%, in 2020 [35]. In the future, these indices 
will remain within the same range due to stabili-
zing the financial and economic environment at the 
external level, as well as due to growing demand for 
goods and services in the Eurozone. It should be 
noted that the analysts of the Security Program in 
the Black Sea Region (SBSR) [37] emphasize that, 
among the Black Sea countries, Turkey's econo-
mic growth forecast is somewhat better because 
of foreign demand and adequate government and 
central bank policies in terms of government cre-
dit guarantees, expectations of financial market, 
and necessary level of monetization of the econo-
my, etc. (see Table). In 2017, a strong anti-crisis 
driver for the entire region was an increase in 

6 The analysis of economic trends in the development of the European region is based on data for 51 countries. According to 
the IMF country classification, among them there are 27* advanced economies, 12** emerging market and developing 
economies, and 12*** CIS economies (only 4 of them are located in Europe). Turkmenistan changed its status to associate 
member of CIS since August 2005, Georgia left CIS since August 2009 and so did Ukraine since April 2015. However, 
according to IMF classification, they were included in this group of countries due to geographical location and similarity 
of economic structure [14, 15]. Starting with October 2019, WEO, the regional group Commonwealth of Independent 
States (CIS) is discontinued. Four of CIS economies (Belarus, Moldova, Russia, and Ukraine) are added to the regional 
group Emerging and Developing Europe.  

  The country classification is as follows: *Austria, Belgium, Cyprus, Czech Republic, Denmark, Estonia, Finland, France, 
Germany, Greece, Iceland, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, Netherlands, Norway, Portugal, San 
Marino, Slovakia, Slovenia , Spain, Sweden, Switzerland and the United Kingdom; **Albania, Bosnia and Herzegovina, 
Bulgaria, Croatia, Hungary, Kosovo, Macedonia, Montenegro, Poland, Romania, Serbia, and Turkey, despite the fact that 
the majority of its territory and population is referred to Asia; ***Armenia, Azerbaijan, Belarus, Georgia, Kazakhstan, 
Kyrgyzstan, Moldova, Russia, Tajikistan, Turkmenistan, Ukraine, and Uzbekistan.  
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trade flows from and to CIS counterparts, as well 
as migrants' remittances from places of temporary 
employment to their count ries of residence.

In 2018, the total economic growth in the CIS 
countries was 2.8%; in 2019, it will decrease to 
2.2%. In the medium term, it will stabilize at 2.3—
2.4%. Because of the lower dynamics of the CIS 
economies, if this group of countries [38, 39] (with 
emerging markets) is included in the IMF ana-
lytical approaches to the total indices of the Eu-
ropean region for 24 countries, the total output 
growth is estimated at about 3.2%, in 2018, 1.6%, 
in 2019, and 2.5—2.7% in the medium term (see 
Table) 7. 

The Table shows that within the period under 
review, the GDP dynamics of individual BSEC 
countries (actual/estimate 1991—2018, forecast 
2019—2024) differed from the general trends in 
the organization.

In 1991—2018, according to the actual data, in 
addition to Ukraine, the minimum indices in dif-
ferent years were reported for Greece (+4.2%, in 
2001—2006, and —6.3%, in 2010—2013) and for 
Azerbaijan. (—3.1%, in 2016, and +0.1%, in 2017). 
Georgia (+5.2%, in 1991—2000), Azerbaijan 
(+16.3%, in 2001—2006, and +15.1%, in 2007—
2009), and Turkey (+8.2, +5.2, and +6.1%, in 2010— 
2013, 2014, and 2015, respectively) had the high-

7 Aggregated group scores are defined as weighted average by group. For real GDP, the GDP is weighted by purchasing 
power parity (PPP) (at current prices, USD billion), and GDP per capita is weighted by the actual population (see the 
IMF website for detailed methodology: URL: https://www.imf.Org/external/pubs/ft/weo/faq.htm#q4f)

GDP Dynamics Indices 

Country/group 
of countries

Period, years

1991— 
2000

2001— 
2006

2007— 
2009

2010— 
2013

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Actual Actual/estimate Forecast

GDP, real percentage as compared with the previous year

BSEC countries —1.0 6.3 1.8 4.0 1.7 0.2 1.5 3.7 2.6 0.8 2.2 2.3 2.2 2.4 2.4
Azerbaijan —2.6 16.3 15.1 2.8 2.8 1.1 —3.1 0.1* 1.4* 3.4 3.1 2.1 1.6 1.5 1.7
Albania 2.0 5.9 5.6 2.2 1.8 2.2 3.3 3.8* 4.2* 3.7 3.9 3.9 4.0 4.0 4.0
Bulgaria —3.6 5.9 3.3 0.9 1.8 3.5 3.9 3.8 3.2* 3.3 3.0 2.8 2.8 2.8 2.8
Armenia 2.9 12.7 2.2 4.3 3.6 3.3 0.3 7.5* 5.0* 4.6 4.5 4.5 4.5 4.5 4.5
Greece 2.5 4.2 —0.5 —6.3 0.7 —0.4 —0.2 1.5* 2.1* 2.4 2.2 1.6 1.2 1.2 1.2
Georgia 5.2 7.7 3.8 5.8 4.6 2.9 2.8* 4.8* 4.7* 4.6 5.0 5.2 5.2 5.2 5.2
Moldova —5.7 6.7 1.6 5.3 5.0 —0.3 4.4 4.7* 4.0* 3.5 3.8 3.8 3.8 3.8 3.8
Russia —2.1 6.5 2.0 3.8 0.7 —2.5 0.3 1.6* 2.3* 1.6 1.7 1.7 1.6 1.6 1.6
Romania —1.4 6.1 3.6 0.9 3.4 3.9 4.8 7.0 4.1* 3.1 3.0 3.0 3.0 3.0 3.0
Serbia —2.2 6.8 3.1 1.2 —1.6 1.8 3.3 2.0* 4.4* 3.5 4.0 4.0 4.0 4.0 4.0
Turkey 3.8 5.3 0.4 8.2 5.2 6.1 3.2 7.4 2.6* —2.5 2.5 3.0 3.0 3.5 3.5
Ukraine —7.7 7.1 —1.6 2.4 —6.6 —9.8 2.4 2.5 3.3 2.7 3.0 3.1 3.2 3.3 3.3
European emer-
ging markets and 
CIS countries —0.7 6.2 2.5 4.3 2.2 1.0 1.9 4.0 3.2 1.6 2.5 2.6 2.5 2.7 2.7

* IMF estimates and preliminary data.
Based on World Economic Outlook Database. 2019. April. URL: https://www.imf.org/external/pubs/ft/weo/2019/01/
weodata/index.aspx.



Coordination of Counteraction to Turmoil in the Economic Space of the Black Sea Region

ISSN 2409-9066. Sci. innov., 2019, 15 (5) 13

est indices in the reported period. The leader were 
Romania, in 2016, (+4.8%) and Armenia, in 2017 
and 2018 (+7.5% and 5.0%, respectively).

GDP in the BSEC countries is expected to 
grow more steadily in 2019—2022, according to 
the forecast data, which all are in the positive seg-
ment. In the period under review, the annual 
GDP growth in Ukraine is higher (2.7—3.3%) 
than the BSEC average. The leaders will be Ar-
menia (4.6%, in 2019, and 4.5%, in 2020—2024), 
Georgia (4.6%, in 2019, and 5.2%, in 2020—2024), 
while the outsiders will the Russian Federation 
(+1.6—1.7%, in 2019—2024) and Greece (2.2—2.4%, 
in 2019—2020 and 1.2—1.6%, in 2021—2024).

Main concerns about the Black Sea region se-
curity are largely driven by the strategic impor-
tance of its role as one of the world leading energy 
producers and suppliers. Energy supply routes 
run through the countries of the region, forming 
the so-called energy corridor between the Caspian 
Sea and the world markets. Therefore, there is no 
doubt that the export of natural energy resources 
and refined products will remain the traditional 

priorities for stimulating the growth of energy 
suppliers in the long run. A relatively new trend, 
which has been observed in all Black Sea count-
ries, is an increase in the share of services in the 
total output, with noticeable changes in its struc-
ture in favor of private ownership. Among the 
risks for the sustainable development in the Black 
Sea region there are a relatively low level of value 
added in the real economy. In general, the degree 
of riskiness of the business environment in the 
BSEC countries depends, to a large extent, on the 
coordination of institutional levers in the sphere 
of contractual relations. The matter is the neces-
sity to respond jointly to the threats of new eco-
nomic reality, which provoke disparities in rules 
and regulations and disproportion of the formal 
and the informal sectors of the economy, which, 
in its turn, leads to dependence on unpredictable 
crisis phenomena of chaotic origin.

Analytical data on the annual real GDP growth 
in the BSEC countries (weighted average by the 
organization) as compared with other countries 
are shown in Fig. 1.

Fig. 1. Real GDP growth, % as compared with the previous yeara
Based on World Economic Outlook Database. 2019. April. URL: https://www.imf.org/external/pubs/ft/weo/2019/01/
weo data/weoselgr.aspx (last access 11.07.2019).
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The trends in Fig. 1 show that within the period 
under review, fluctuations in the average weigh-
ted GDP dynamics in the BSEC countries are 
close to those of the European emerging markets 
and the Baltic States. In the period of the institutio-
nal formation (1991—2000), the averaged weigh-
ted dynamics of GDP in the BSEC count ries we-
re negative, whereas the Baltic States showed 
positive dynamics (+1.9%). In the advanced eco-
nomies of Europe (—0.3%) and the USA (—0.4%), 
a significant decrease of this index (a negative 
growth) was observed only in 2007—2009. During 
the same period, there was recorded a decline 
(—1.9%) in the Baltic States. According to the 
forecast for 2019—2024, the indices of all indi-
vidual countries, except for China, and their 
groups will range within +1.5—2.5%. China's 
economy was steadily growing over 2001—2018, 
with a minimal increase of +6.6%, in 2018. It is 
noteworthy that during the crisis of 2007—2009 

it reached its maximum level of +11.0%. The fore-
cast also shows its dominant advantage over ot-
her economies (+5.5 — +6.3). These data indicate 
a successful economic development of the Peo-
ple's Republic of China, one of the world lea ders 
in utilizing the potential opportunities to partici-
pate in global production chains characterized by 
long-term investment in innovation. China’s ex-
perience in implementing economic growth poli-
cies, which has confirmed that technological 
breakthroughs, along with the moder nization of 
the real economy are the key drivers of the new 
industrial revolution is of utmost importance for 
the BSEC. That means, it is necessary to unite the 
efforts of all the Black Sea count ries towards mak-
ing structural transformation, building the neces-
sary infrastructure, and attrac ting funding. Mod-
ern investors are interested not only in the rapid 
organization of new production, but also in a clear 
focus on meeting the demand of certain market 
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Fig. 2. Average GDP per capita weighted by PPP in 2014—2018 and in 2019—2024 (in fixed prices), international dollar 
thousand 
Based on World Economic Outlook Database. 2019. April. URL: https://www.imf.org/external/pubs/ft/weo/2019/01/
weo data/weoselgr.aspx (last access 11.07.2019) and the UN, DataCenter. URL: http://unctadstat.unctad.org/EN/Index.
html (last access 11.07.2019).
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niches. The upgraded regulative mechanisms of 
the governments shall provide for not only an in-
crease in income and GDP per ca pita, but also the 
development of human capital, education and 
health care, and combatting of social inequality.

The analysis has shown that in the BSEC count-
ries, the disparities in the people wellbeing for-
med in the past because of different demograp-
hic situation and the level of economic develop-
ment have remained. However, in the future, the 
humanity will be united by the goals of sustai-
nable inclusive economic development. Their cha-
rac teristics are given in many international docu-
ments [34, 40, 41]. The world community has conc-
luded that the living standard of population de-
pends not only and not so much on income or 
GDP dynamics. The actual and forecasted dy-
namics of GDP per capita, with PPP taken into 
consideration, in 2014—2018 and in 2019—2024, 
respectively, are given below (Fig. 2). 

The BSEC GDP per capita weighted by PPP 
is slightly lower than that of other European 
emerging markets and will remain much lower 
than that of the advanced economies of Europe, 

the Baltic States, the United States, and China. 
Due to a high economic growth, this index in Chi-
na is expected to exceed the average one in the 
BSEC countries as early as in 2019 and, by 2024, 
the gap will reach 15%, despite the fact that 
25 years ago, this China’s index was 4—5 times 
less than that of the Black Sea region countries. 
Among the BSEC countries, the minimum GDP 
per capita weighted by PPP is reported for Uk-
raine, Moldova, Armenia, and Albania. According 
to the forecast, by 2024, it will reach about 10,000 
international dollars in Ukraine and Moldova, 
while the highest index of 25,000 — 29,000 inter-
national dollars is expected for Turkey, Romania, 
Greece, etc.

The development of activities that help the 
BSEC countries overcome the gap with the world 
leaders and many European advanced economies 
is in the focus of both the government bodies, the 
professional community, and the business enti-
ties. The BSEC countries need to consistently 
implement modern human rights protection, so-
cial security and environment standards. The de-
velopment of competition and entrepreneurship 

Fig. 3. Share of GFCF in GDP, in 1991—2017, % of GDP
Based on the UN, DataCenter. URL: http://unctadstat.unctad.org/EN/Index.html (last access 11.07.2019).
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should not prevent the fair distribution of bene-
fits from increased productivity. To this end, both 
governments as well as businesses shall ensure 
a high level of integrity, transparency, and ac-
coun tability. As a rule, in transitional economies, 
as a result of unequal access to the labor and ca-
pital markets, women, young people or elderly 
experien ce problems with employment and doing 
business. The income inequality and unemploy-
ment are exacerbated by distrust in the govern-
ment and its fiscal policies, damage social cont-
ract, and lead to aggravation of social stratifica-
tion. Therefore, the coordination of prospective 
plans for accelerating the development of BSEC 
countries shall be backed by increasing pace of 
national economic growth, cessation of the per-
sonnel brain drain, reduction in the corruption 
level, in order to make them advanced economies 
with a high level of investment activity and sa-
vings of economic agents of all forms of owner-
ship, in the future.

One of the main tasks of structural reforms in 
the BSEC countries is to create conditions for att-
racting domestic and foreign investment in high 
value-added production. Changes in the share of 
gross fixed capital formation (GFCF) in GDP for 
1991—2017 are shown in Fig. 3. In the long run, 
its quantitative targeting should aim at a signifi-
cant steady increase up to, at least, 25% 8. That is, 
the real investments shall increase by, at least, 
one third as compared with the present level. As 
the world experience shows, expectations for stab-
le growth in the context of dynamic and inclusive 
development in the long run are generally not met 
if the share of final consumption in GDP reaches 
85—90% (it is typical for Albania, Armenia, Gree ce, 
Georgia, and Ukraine, in 2009—2018). For examp-
le, in China, since 1992, the share of GFCF in GDP 
has not dropped below 30%, showing an avera-
ging of 43%, in 2014—2017, with the respective 
share of final consumption accounting for 52% 
[42]. The factors of financial and economic sustai-

nability being organically interdependent, the stra-
tegic tasks of BSEC countries at the regional and 
national levels are as follows: to increase invest-
ment costs for direct or loan or guarantee support 
of human capital, innovation, and business deve-
lopment, etc.; to avoid imbalances and desynch-
ronization in production and circulation of goods 
and money, as well as imbalances in the interests 
of business and society. Joint investment projects 
in the energy and transport infrastructure shall 
be initiated in the BSEC countries, which cont-
ributes to better agglomeration of the region. The 
flows of production and monetary assets, both real 
and virtual, shall be coordinated towards achie-
ving the sustainable development goals, as agreed 
between the governments and the public, settling 
the contradictions of productive forces and in-
dustrial relations, and eliminating the material, 
monetary, information, and other manifestations 
of inequality.

Despite the difficult situation, recent develop-
ments in the BSEC have shown positive trends 
in institutional transformations aiming at increa-
sing competitiveness and inclusiveness. In the near 
future, taking into account the best world prac-
tices, it is necessary to make decisions on simpli-
fying business doing in order to create more att-
ractive conditions to entrepreneurs in the sphere 
of privatization, investment and intellectual pro-
perty protection. The creation of new integration 
forms, norms, and rules for the interaction bet-
ween the BSEC and the European Union shall be 
synchronized with political transformations and 
contribute to the economic benefits of investing 
in the medium and long term. The development 
of innovative mechanisms for government-busi-
ness cooperation, structural reforms that affect 
the en  hancement of competitiveness and resour-
ce productivity will contribute to counteracting 
the threats to post-crisis economic recovery in 
the conditions of destabilizing uncertainties [43]. 
It should be well understood that, in the future, 
WBSA will require interstate and national fore-
casting of the internal and external risks for eco-
nomic sustainability.

8 The analytical calculations are made in collaboration with 
researchers of the Academy of Financial Management.



Coordination of Counteraction to Turmoil in the Economic Space of the Black Sea Region

ISSN 2409-9066. Sci. innov., 2019, 15 (5) 17

The economic growth and further reduction in 
the tension in the Black Sea region will largely 
depend on the extent to which the European in-
tegration processes, in individual BSEC count-
ries and in the entire region, contribute to crea-
ting the single market within the WBSA, making 
and fulfilling multilateral trans-border agreements. 
In any case, removing trade barriers, inc reasing 
labor mobility, and intensifying investment flows 
will help to level the economic potential of indi-
vidual regions and municipalities, as well as the 
living standards of the population. However, in 
our view, the most predictable scenario of the de-
velopment of the Black Sea region is evolutiona-
ry transformations.

Thus, the long-standing problems of tense rela-
tions are periodically exacerbated by factors of 
uneven political and socio-economic develop-
ment of the Black Sea region countries. However, 
it is obvious that the problems shall be solved ami-
cably by means of diplomacy, with clear strategic 
development goals and ways for achieving them. 
The Euroscepticism trends and Brexit initiative 
have graphically shown the need to continue the 
structural institutional transformations of the EU 
to overcome the crisis.

While developing a coherent economic policy 
for the sovereign states of the Black Sea region, it 
should be kept in mind that the international 
community focuses its attention towards the in-

terstate regulation of capital concentration and 
centralization, as well as of the activities of multi-
national corporations and financial intermedia-
ries. The harmonization of international and na tio -
nal economic and political interests requires the 
elimination of contradictions in the laws of the 
member states who set common goals for glo bal 
development and develop universal mechanisms 
for their implementation, taking into account dif-
ferences in the national economic policies.

To make the accelerated modernization of eco-
nomic policy more successful it shall be part of 
go vernment innovation efforts. Accessibility and 
efficiency of use of financial and other types of re-
sources determine the successful achievement of 
the goals.

The factors of financial and economic sustain-
ability being organically interdependent, the stra-
tegic task of BSEC countries at the regional and 
national levels is to avoid imbalances and desyn-
chronization in production and circulation of goods 
and money, as well as imbalances in the interests 
of business and society. The flows of production 
and monetary assets, both real and virtual, shall 
be coordinated towards achieving the sustainable 
development goals, as agreed between the govern-
ments and the public, settling the contradictions 
of productive forces and industrial relations, and 
eliminating the material, monetary, information, 
and other manifestations of inequality.
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КООРДИНАЦІЯ ПРОТИДІЇ ПРОЦЕСАМ ДЕСТАБІЛІЗАЦІЇ 
В ЕКОНОМІЧНОМУ ПРОСТОРІ ЧОРНОМОРСЬКОГО РЕГІОНУ

Вступ. Наукове обґрунтування оновлених інституціональних засад об’єднання держав Організації Чорномор-
ського економічного співробітництва (ОЧЕС) у контексті поступового її перетворення на багатосторонню інтегра-
ційну структуру є актуальним питанням сьогодення, оскільки в умовах нової реальності спостерігаються загрозливі 
тенденції порушення ринкової рівноваги внаслідок геополітичних чинників, посилення ризиків дестабілізації в прос-
торі господарської діяльності.

Проблематика. Сучасний стан гібридного світоустрою супроводжується перебудовою міжнародних, державних і 
суспільних інститутів. Прояви невизначеності, конфліктні взаємовідносини у країнах Причорномор’я ускладнюють 
проведення євроінтеграційних реформ, спрямованих на підтримку сталого розвитку.

Мета. Ідентифікувати найсуттєвіші напрями необхідних суспільних перетворень в країнах ОЧЕС з урахуванням 
незалежності інтересів націй щодо можливих зовнішніх і внутрішніх загроз та впливів. В економічному аспекті на-
самперед ідеться про забезпечення зайнятості, платоспроможності учасників контрактних відносин тощо.

Матеріали й методи. Для аналізу використано системний підхід, послідовна обробка взаємопов’язаних трендів ста-
тистичних індексів, методи ситуаційного аналізу та синтезу.

Результати. Розкрито шляхи зміцнення протидії дестабілізації економіки регіону. З урахуванням його стратегіч-
ної ролі запропоновано зосередитися на проблемах формування майбутнього, з огляду на принцип скоординованос-
ті сценаріїв та дій країн ОЧЕС.

Висновки. Співпраця глобальних і регіональних гравців, спрямована на формування спільного стратегічного мис-
лення, повинна фокусуватися на пошуку коштів та інструментів для перетворення Чорного моря із зони конфрон-
тації на простір для мирної конвергенції цінностей цивілізації. Послідовні заходи щодо зниження територіальної 
напруженості варто гармонізувати з порівняно невисокими темпами сприйняття суспільствами потреби в сумісних 
реформах для реалізації цілей сталого розвитку. 

Ключові  слова : економічна безпека, сталий розвиток, Чорноморський регіон, мирні відносини, національні 
пріоритети.
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КООРДИНАЦИЯ ПРОТИВОДЕЙСТВИЯ ПРОЦЕССАМ ДЕСТАБИЛИЗАЦИИ 
В ЭКОНОМИЧЕСКОМ ПРОСТРАНСТВЕ ЧЕРНОМОРСКОГО РЕГИОНА

Введение. Научное обоснование обновленных институциональных основ объединения государств Организации 
Чер номорского экономического сотрудничества (ОЧЭС) в контексте постепенного ее превращения в многосторон-
нюю интеграционную структуру является актуальным вопросом настоящего времени, поскольку в условиях новой 
реальности наблюдаются угрожающие тенденции нарушения рыночного равновесия вследствие геополитических 
фак торов, усиление рисков дестабилизации в пространстве хозяйственной деятельности.

Проблематика. Современное состояние гибридного мироустройства сопровождается перестройкой между на род-
ных, государственных и общественных институтов. Проявления неопределенности, конфликтные взаимоотношения 
в странах Причерноморья затрудняют проведение евроинтеграционных реформ, направленных на поддержку устой-
чивого развития.

Цель. Идентифицировать наиболее существенные направления необходимых общественных преобразований в 
стра нах ОЧЭС с учетом независимости интересов наций по отношению к возможным внешним и внутренним угро-
зам и влияниям. В экономическом аспекте, прежде всего, речь идет об обеспечении занятости, платежеспособности 
участников контрактных отношений и т. п.

Материалы и методы. Для анализа использованы системный подход, последовательная обработка взаимосвязан-
ных трендов статистических индексов, методы ситуационного анализа и синтеза.

Результаты. Раскрыты пути укрепления противодействия дестабилизации экономики региона. С учетом его стра-
тегической роли предложено сосредоточиться на проблемах формирования будущего, учитывая принцип скоорди-
нированности сценариев и действий стран ОЧЭС.

Выводы. Сотрудничество глобальных и региональных игроков, направленное на формирование общего стратеги-
ческого мышления, должно фокусироваться на поиске средств и инструментов для преобразования Черного моря из 
зоны конфронтации в пространство для мирной конвергенции ценностей цивилизации. Последовательные меры по 
снижению территориальной напряженности стоит гармонизировать со сравнительно невысокими темпами вос-
п риятия обществами потребности в совместных реформах для реализации целей устойчивого развития. 

Ключевые слова : экономическая безопасность, устойчивое развитие, Черноморский регион, мирные отноше-
ния, национальные приоритеты.


